BONDS - PREMIUM / DISCOUNT

If price > redemption value, then bond is
"sold at a premium™:
Premium =P-C=(Fr-Ci)a_. (i<g)

= C(g-i) a.

If price < redemption value, then bond is
"sold at a discount™:
Discount = C-P = (Ci-Fr) a, (i>g)

= C(i-g) a,

Profit or loss upon redemption of bond
is reflected in yield rate.
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PRICE BETWEEN COUPON DATES
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