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KEY CONCEPTS 
 

 

SECTION III - ANNUITIES 
 
1. Time line diagram 

 
2. Annuity Immediate / Annuity Due 

 
3. First principles approach 

 
4. Arbitrary payment stream 

 
5. Perpetuities 

 
6. Payments more (or less) frequent than 

interest compounding period 
 

7. Payments in arithmetic progression 
 

8. Geometrically increasing payments 
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