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KEY CONCEPTS
SECTION IV - LOANS

1. Retrospective versus Prospective
formula for O/S loan balance

2. Loan amortization schedule

3. Principal vs Interest
a. Single payment (or multiple)
b. Total payments for life of loan
= total principal + total interest

4. Refinance loans based on O/S balance
a. New term
b. New payments
c. New interest rate
d. Any combination

5. Sinking Funds
a. Loan interest at one rate
b. Repay loan principal from S.F.
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