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These solutions use beginning of year amortization payments in setting up the Minimum Funding 
Standards Account. These solutions were prepared based on the law as in effect at June 30, 1992. 
 
 
These solutions have been compared with those produced by other technical actuaries, and they 
represent my best understanding of the correct way to solve these problems. As usual, it seems easy to 
get an answer in the correct range as long as you are not actually taking the exam! 
 
 
For problems involving the deductible limit you should use the following sequence of steps: 
 
1. Calculate the normal cost plus limit adjustments with interest to the earlier of the end of the plan year 

or the end of the tax year. 
 
2. Calculate the Full Funding Limitation under Section 404 with interest to the end of the plan year. If 

this is less than the result of step one, then you can skip to step four. 
 
3. Calculate the absolute minimum amount necessary to produce a non-negative credit balance in the 

Minimum Funding Standards Account. This amount should never be based on the Alternative 
MFSA. This amount may be increased by the amount of any "includible employer contribution." 

 
4. The maximum deductible limit is the greater of (1) and (3), but not greater than (2). 
 
5. If the Unfunded Current Liability exceeds the final deductible limit and the plan has more than 100 

participants, then the final deductible limit will be the UCL. This UCL limit is only available to non-
multiemployer plans. 

 
 
Revision History: 
 
01/09/03 Corrected problem 20, page 2 
12/17/02 Corrected problem 18, page 1 
07/06/00 Corrected problem 11, page 3 
06/16/99 Corrected problem 18, page 2 
09/19/97 Corrected problem 31, page 1 
09/10/97 Corrected problem 15, page 1 
08/29/96 Corrected problem 12, page 2 
11/25/95 Corrected problem 11, page 2 
11/25/95 Corrected problem 22 
10/22/94 Corrected problem  2, page 1 
10/22/94 Eliminated reference to ARA under Agg method for problems 6, 18 
10/22/94 Corrected problems 10, 11, 26, and 29 
10/28/93 Revised text in solution for problem 12 
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