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�FOUR REQUIRED INSTALLMENTS



3 ½, 6 ½, 9 ½, and 12 ½ months 

after the start of the plan year







INTEREST PENALTIES



Interest is charged at 175% of the F.M.R. 

on the amount of the underpayment, 

for the period of the underpayment











NOTE:	Quarterly Contributions DO NOT APPLY to Multi-Employer plans, or plans with funded current liability percentage ( 100 for the prior plan year

�AMOUNT OF UNDERPAYMENT



Excess of Required Installment over any contributions paid before due date of Required Installment







PERIOD OF UNDERPAYMENT



Period between due date of Required Installment and date contribution paid







AMOUNT OF REQUIRED INSTALLMENT



Multiply Applicable Percentage (now 25%) times the Required Annual Payment

�Q-2		Penalty interest beyond end of year



Q-4		RAP definition, FFL



Q-7		Deficiency and §412(l)



Q-8		Waivers



Q-9		AMFSA



Q-11	Assign contributions to plan year



Q-12	Use of credit balance



Q-13	N/A in first year of §412

 

Q-14	Overpayments and interest thereon

�Q-12  TREATMENT OF CREDIT BALANCE



Can use CB as payment towards Quarterly Contributions ONLY IF the employer contribution is already in the trust fund.







Two situations which create 100,000 CB at 12/31/95 in the 1995 MFSA:



1.	Employer pays 1995 minimum contribution plus 100,000 at 08/01/96



2.	Employer pays 1995 minimum contribution plus 100,000 at 04/01/96



Only in scenario 2 can the 100,000 CB be used to satisfy the quarterly contribution requirements at 04/15/96 and 07/15/96.

�DON’T BOTHER WITH THIS - TOO DETAILED!!!



Item V.B.4 on page 2 of outline:

Non-recurring circumstances exception



Committee reports state “If the base amount exceeds the product of two times the sum of adjusted disbursements ...”  Outline shows comparison of base amount to adjusted disbursements. Base amount is defined under sub-clause 751(9)(E)(ii)(I).



GATT section 751(9)(E)(ii)(II):

“(II) Special Rule - If the amount determined under clause (i) exceeds an amount equal to 2 times the sum of the adjusted disbursements ...” 





Clause 751(9)(E)(i) refers to total liquidity shortfall, comparison to adjusted disbursements does not make much sense. 
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IRS NOTICE 89-52
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QUARTERLY LIQUIDITY REQUIREMENTS
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